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November 4, 1943. 

To the Stockholders : 

The year ended July 31st was by all odds the most difficult ever experienced. Many decisions of great im¬ 
portance had to be made—and rapidly too. Still, with the highest tax rate in history, sales and earnings exceeded 
our expectations, a common experience this year in our industry. 

We wish, therefore, at the outset to say a sincere word of appreciation for the grand job done by the men 
and women who make up this organization—many of them veterans—for their willingness to accept additional 
duties, their industry and their resourcefulness. Our thanks, too, go out to the firms who supplied us with goods, 
and to our customers who have shown such a spirit of helpful cooperation. 

This is the first full year's report on the basis of a fiscal year ending July 31st, and all comparisons, unless 
otherwise indicated, are to the twelve months ending July 31st, 1942. 

Net sales were $36,490,327, an increase of 17.76%, and the highest volume we have ever reported. Net profit 
after taxes and all other charges was $902,887 which is the highest amount recorded in nearly twenty years. The 
dividends accrued on both classes of Preferred stock were $248,833, which left $654,054 for the Common stock, 
or $2.48 per share. Of this earning, about $.16 per share arises out of an over-accrual of prior years taxes due 
to changes in the tax laws. It is fair, therefore, to estimate that profits arising out of this year’s operations are 
about $2.32 per Common share. Accrual for Federal taxes was $1,352,767, which is $5.14 per share, or 2.2 times 
the amount earned for the Common stock out of the year’s operations. 

Your Board of Directors has declared a dividend of $1.00 per share on the Common stock, payable to stock¬ 
holders of record at the close of business October 29th, 1943. Checks are being mailed under separate cover. 

Net current assets show only a slight increase when compared with July 31st, 1942, although the cash posi¬ 
tion was considerably stronger. The total of cash in banks and on hand, plus United States Government bonds 
and war stamps was approximately $435,000 more than at the end of the previous fiscal year, while current 
borrowings from banks were $350,000 less. The current ratio increased from 2.04 to 1 at July 31st, 1942, to 
2.10 to 1, July 31st, 1943. Inventory stood at $5,907,467, which is about $530,000 less than last year. 

During the year your Company added substantial facilities for parking customers’ cars at the Evanston store. 
It is expected that this convenience will be reflected in the business there. 

Sometime in 1942 it became apparent that it was going to be impossible for us to continue in the occupation 
of our warehouse located on Arthington Street. It being possible to purchase a suitable warehouse property 
at 1000 North Ogden Avenue on a favorable basis, your Directors at their meeting in November of 1942 author¬ 
ized the officers to consummate the transaction, at a total cost of approximately $315,000, of which $200,000 was 
made payable serially over a period of five years, at a favorable interest rate. 

Wieboldt’s employees and managers realize that every man and woman must pitch in and do their fair share 
for their country in time of need; further, that as much money as practical must be provided out of taxes for 
the cost of the war. While a comparatively generous response was had throughout the year in the purchase of 
war bonds and stamps, the job done in September of this year requires particular mention. By ingenious sales 
methods and intense application Wieboldt employees and managers rolled up war bond sales exceeding 
$7,500,000—an average of $1,500 per employee as against the $200 per employee expected by the Treasury 
Department. This is a truly remarkable record and one of which they, as well as the stockholders, may be 
justly proud. It was their way of showing their 261 comrades in the armed forces of our country that they were 
determined to do everything in their power for the war effort. 

In January of this year your Directors authorized the establishment of the Wieboldt Employees’ Retirement 
Income Plan, with an initial contribution by the Company of $125,000, which amounted to about 5 ^ 2 % of the 
wages and salaries of eligible participants. It is a profit-sharing plan of the trustee type and provides that the 
contributions by the Company become a credit on the books of the Trustee for the benefit of the employee in 
proportion to the amount earned in the calendar year, excluding, however, individual earnings in excess of $10,000 
per year. With the exception of your President and Chairman who are excluded altogether, all regular em¬ 
ployees participate after five years’ service and they make no contribution to the plan. Benefits, generally, 
become payable on retirement at age sixty-five, but a certain percent of the benefits become due upon earlier 
retirement or separation from the Company for other causes, including disability. 

There is currently a great deal of talk about post-war plans. Your Company’s policy is to keep well informed 
and to take steps to meet conditions as they arise. 

By order of the Board of Directors, 

Werner A. Wieboldt, 

Chairman. 



Balanc 


Current Assets: 


ASSETS 


Cash in banks and on hand. 

U. S. Government Certificates of Indebtedness—at cost.... 
Accounts receivable and installment contracts (matur¬ 


ing within one year).,. $ 918,989.96 

Less reserves for doubtful accounts. 22,362.04 

Merchandise inventories: 

On hand—Note A. $5,681,844.89 

In transit—at cost. 225,622.53 


Total Current Assets. 


$ 987,968.15 
200,028.69 

896,627.92 


5,907,467.42 


Investments and Other Assets : 

Due from finance company upon its realization of ac¬ 


counts sold—Note B. $ 33,684.32 

Less reserves ., 11,576.19 


Claims for refund of federal taxes. 

Post-war refund of excess profits tax—estimated. 

Sundry investments and accounts receivable less reserve 
of $5,000.00. 

Land, buildings, etc. not used in operation—at original 


cost. $ 382,133.65 

Less reserves for depreciation and valuation. 242,820.17 


$ 22,108.13 

68,498.04 

74,106.22 

86,710.15 

139,313.48 


Store Property and Equipment: Cost _ Reserves Net 

Land. $ 3,129,085.86 $ 47,421.21 (a) $3,081,664.65 

Buildings and building improvements. 7,047,776.20 2,714,320.87(b) 4,333,455.33 

Leasehold improvements . 95,129.13 70,028.87(c) 25,100.26 

Furniture and equipment. 1,762,261.42 1,004,732.02(b) 757,529.40 

$12,034,252,61 $3,836,502.97 

(a) Valuation, (b) Depreciation, (c) Amortization. 


Deferred Charges : 

Inventories of store and office supplies. $ 166,026.60 

Unamortized first mortgage loan expense. 20,002.57 

Prepaid insurance, taxes, interest, and other expenses. 114,087.32 


W1EBOLDT : 

July 3 


$ 7,992,092.18 


390,736.02 


8,197,749.64 


300,116.49 


$16,880,694.33 









































' Sheet 


TORES, INC. 

1943 


LIABILITIES 

Current Liabilities : 

Notes payable to banks. $1,200,000.00 

Accounts payable. 1,784,139.67 

Dividends payable October 1, 1943—Note C. 61,999.50 

Accrued federal, state, and local taxes and interest. 385,890.78 

Federal taxes on income: 

Unpaid installments—year ended January 31, 1943. $ 624,304.82 

For six months ended July 31, 1943—estimated, less credit 
for debt retirement under the Revenue Act of 1942— 

Note D . 660,000.00 


$1,284,304.82 

Less U. S. Treasury Tax Notes. 1,030,000.00 254,304.82 


First mortgage notes—current maturities. 115,000.00 


Total Current Liabilities. 

Long-Term Indebtedness: 

First mortgage 4)4% note due $75,000.00 semiannually from 
February 1, 1944 to August 1, 1955—$800,000.00 due Feb¬ 
ruary 1, 1956—Note E. $2,600,000.00 

Less amount classified as current liability. 75,000.00 $2,525,000.00 


First mortgage 4% note due $10,000.00 quarterly from Octo¬ 
ber 1, 1943 to January 1, 1948—Note F. $ 180,000.00 

Less amount classified as current liability. 40,000.00 140,000.00 


Reserves : 

For deferred income tax and surtax on profits reported on installment 
basis, etc.—Note G. 

Deferred Income: 

Unearned carrying charges on installment contracts. 


Capital Stock and Surplus: 

Capital stock: 

$5.00 cumulative prior preferred stock—without par value—stated 
capital $100.00 per share—authorized and issued 14,548 shares (in¬ 
cluding 112 shares in treasury)—Note H. $1,454,800.00 

6 % cumulative convertible preferred stock, par value $50.00 per share- 
authorized 60,000 shares, issued 58,622)4 shares (including 16)4 

shares in treasury)—Note 1. 2,931,125.00 

Common stock, without par value—authorized 340,000 shares, reserved 
for conversion of 6% preferred stock, 60,000 shares; issued 271,443 
shares (including 7,933 shares in treasury). 3,391,537.50 


Surplus: 

Capital surplus . $ 156,794.58 

Earned surplus . $2,551,241.19 

Less cost of capital stock in treasury. 132,506.78 2,418,734.41 


$7,777,462.50 

2,575,528.99 


$ 3,801,334.77 


2,665,000.00 

43,166.67 

18,201.40 


10,352,991.49 


See notes on following page 


$16,880,694.33 



































Summary of Profit and Loss and Surplus 


WIEBOLDT STORES , INC 

Year Ended July 31, 1943 

Net sales (including sales of leased departments). 

Cost of goods sold and operating expenses, including provision for depre¬ 
ciation and amortization of $325,670.54 on store property and equipment, 
and including initial contribution of $125,000.00 to The Wieboldt Em¬ 
ployees’ Retirement Income Plan Fund. 

Operating Profit . 

Interest, rent, and other income. 


Deduct: Interest on first mortgage notes. $ 126,781.68 

Interest on current debt. 20,002.08 

Other interest . 4,427.32 

Amortization of refinancing expense. 2,684.83 

Other deductions . 1,311.75 


Profit Before Taxes on Income. 


Taxes on income: 

Provision for the year—estimated (Note D): 

Federal normal income tax and surtax (exclusive of $32,285.08 charged 

to the reserve for deferred normal income tax and surtax). $ 427,714.92 

Federal excess profits tax (after deducting $102,783.57 representing 
refundable portion and debt retirement credit). 925,052.15 


$1,352,767.07 

Less overprovision of prior years.:. 43,550.19 


Net Profit 


EARNED SURPLUS 


Balance at August 1, 1942. 


Deduct dividends declared during year: 

On $5.00 cumulative prior preferred stock—$6.25 per share. $ 91,060.00 

On 6% cumulative convertible preferred stock—$3.75 per share. 219,772.50 

On common stock—$.50 per share. 131,755.00 


Balance at July 31, 1943, 


CAPITAL SURPLUS 


Balance at August 1, 1942. 

Add excess of par value over cost of 1,096 shares of $5.00 cumulative prior 
preferred stock retired during the year... 


$36,490,327.53 

34,365,800.07 
$ 2,124,527.46 
242,784.22 
$ 2,367,311.68 

155,207.66 
$ 2,212,104.02 


1,309,216.88 
$ 902,887.14 

2,090,941.55 
$ 2,993,828.69 

442,587.50 
$ 2,551,241.19 

$ 145,609.66 

11,184.92 


Balance at July 31, 1943, 


$ 156,794.58 






































Notes to Financial Statements 


WIEBOLDT STORES, INC. 

July 31, 1943 


Note A—Inventories in selling departments amounting to $3,987,183.54 are stated at the 
lower of cost or market as determined by the retail inventory method, while central stock and 
warehouse inventories totaling $1,694,661.35 are stated at the lower of cost or market on the 
basis of the first-in, first-out cost method. A complete physical inventory was taken at January 
31, 1943, the close of the Company’s tax year, which was supplemented by a further physical in¬ 
ventory of a substantial portion of the merchandise at July 31, 1943. As to the portion which 
was not reinventoried at the latter date, the amounts determined at January 31, 1943 were 
adjusted for intervening purchases and sales. 

Note B—The purchaser’s recourse at July 31, 1943 is limited to $25,000.00 of this amount. 

Note C—Dividends on both classes of preferred stock have been paid to July 1, 1943 and 
provision has been made in the balance sheet for the dividend declared payable October 1, 1943. 

Note D—The estimated federal taxes on income for the six months ended July 31, 1943 
are based upon the provisions of the Revenue Act of 1942. 

Note E—Because of prepayment, the Company may elect to defer the payment of two install¬ 
ments until February 1, 1956. The property covered by this mortgage is included in the bal¬ 
ance sheet at the depreciated amount of $6,102,887.94 at July 31, 1943. 

Note F—The property covered by this mortgage is included in the balance sheet at the 
depreciated amount of $308,620.19 at July 31, 1943. 

Note G—The Company’s federal income tax returns have been filed on a basis differing 
from that on which the accounts are reported herein, in that profits on installment sales are 
reported for normal tax and surtax purposes only as the accounts are collected. The Company 
has provided out of income a reserve sufficient to cover the normal federal income tax and sur¬ 
tax at present rates on such deferred income. 

Note H—Under the retirement provisions the Company is obligated to expend $52,500.00 
in each calendar year for the retirement of $5.00 cumulative prior preferred stock by redemption 
at a price of $103.00 per share or by purchase at not in excess of $103.00 per share. To December 
31, 1942 expenditures for retirements exceeded requirements by $46,427.24 which excess may be 
applied against subsequent years requirements. Expenditures for retirements from January 1, 
1943 to July 31, 1943 totaled $9,624.97. 

Additional prior preferred stock may be redeemed at, and in event of voluntary liquidation, 
is entitled to receive: 

$105.00 per share before July 1, 1945 
$103.00 per share after July 1, 1945 

The prior preferred stock is entitled to $100.00 per share in the event of involuntary 
liquidation. 

Note I—The 6% cumulative convertible preferred stock is redeemable at the option of the 
Company at $52.50 per share, is entitled on voluntary or involuntary liquidation to $52.50 per 
share, and is convertible on a share for share basis into common stock. 


Accountants* Report 


BOARD OF DIRECTORS, 

WIEBOLDT STORES, INC., 

Chicago, Illinois. 

We have examined the balance sheet of Wieboldt Stores, Inc. as of July 
31, 1943, and the statements of profit and loss and surplus for the year then 
ended, have reviewed the system of internal control and the accounting proce¬ 
dures of the Company and/without making a detailed audit of the transactions, 
have examined or tested accounting records of the Company and other support¬ 
ing evidence, by methods and to the extent we deemed appropriate. Our exam¬ 
ination was made in accordance with generally accepted auditing standards appli¬ 
cable in the circumstances and included all procedures which we considered 
necessary. Such procedures included tests of accounts receivable by communi¬ 
cation with the debtors and review and observation of the procedures followed 
by the Company in determining inventory quantities. 

In our opinion, the accompanying balance sheet and related summary of 
profit and loss and surplus present fairly the position of Wieboldt Stores, Inc. 
at July 31, 1943, and the results of its operations for the year then ended, in 
conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding period. 

# 

Ernst & Ernst, 

Certified Public Accountants . 

Chicago, Illinois, 

October 6, 1943. 



